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We expect Q1FY26 to be another soft quarter for PVBs, mainly owing to slower
credit growth and sharp margin correction due to the swift rate cuts recently.
However, HDFCB and ICICIB are expected to report relatively better performances.
PSBs, in general, are likely to report relatively better earnings resiliency vs PVBs,
aided by lower margin contraction and higher treasury gains. Similarly, we expect
SBI Cards to report a better margin, benefiting from the recent uptick in APR on
revolver portfolio and reducing borrowing cost, though partly offset by higher LLP.
Our medium-to-long-term preferred picks based on better margin/earning
resiliency are HDFCB, ICICIB, SBI, RBL, KVB, Ujjivan, Indian Bank, and SBI Cards.

Slower growth, swift lending rate cuts to hurt margins

Credit growth for the system as well as our coverage stocks remains subdued at ~10%
YoY/1% QoQ, while deposit growth on a weak base is at ~11% YoY/0.5% QoQ, leading to a
slight uptick in LDR. Among banks that have provided business updates, HDFCB, KMB, BOB,
KVB, and AU SFB surprised positively on credit growth. Amid weak credit demand and
persistent stress in unsecured loans, we believe any pick-up in credit growth will be back-
ended and primarily driven by secured loans (mainly mortgages). Thus, we believe that
slower credit growth and lending rate cuts (driven by repo rate cuts) should lead to sharp
margin contraction in Q1FY26E and Q2FY26E, partly offset by the recent SA rate cuts. For
our coverage universe, we expect margin contraction of ~5-20bps QoQ, with large PVBs at
the higher-end of the bracket and PSBs at the lower-end. We expect IDFCB, CUBK, SBI, and
MFI-heavy banks to report relatively lower margin compression, while SBI Cards is likely to
report margin expansion.

Fresh stress flow easing in Cards, but remains elevated for MFI

MFI stress flow is likely to remain elevated due to seasonal weakness in Q1FY26 and the
impact of ordinances in Karnataka and TN, leading to elevated LLP for NBFC-MFIs and MFI-
heavy banks. The PL stress flow has peaked out but is likely to remain elevated in the near
term. Credit card stress flow too is easing, but card players would prefer to accelerate
charge-offs leading to higher LLP. Overall, corporate asset quality is holding up well and
thus, we do not expect any meaningful NPA formation for PSBs. However, agri/KCC slippages
could remain elevated for select large PVBs and PSBs due to seasonal factors, thereby calling
for higher LLP. On an overall basis, we expect LLP to moderate but remain elevated in
Q1FY26E due to higher charge-offs in unsecured and KCC loans.

Subdued profitability for PVBs in Q1; PSBs to relatively outperform

We expect overall profitability growth for PVBs to remain subdued at 4% YoY; however, PSBs’
profitability growth is likely to be relatively better at 10% YoY, aided by better treasury gains,
recovery from the write-off pool, and lower LLP. Among PVBs, we expect ICICIB, Indian
Bank, SBI, and KVB to be outliers, while Axis would report relatively soft results due to weak
margins and elevated credit cost. IndusInd Bank may turn profitable in the absence of any
lumpy stress recognition. MFI-exposed banks/SFBs are likely to report slightly better
profitability QoQ due to some moderation in LLP.

Prefer banks/NBFCs with earning resiliency amid growth/margin pangs in H1FY26
Bank Nifty has largely tracked the overall market performance over the past 3M (refer to
Exhibit 7) amid hopes of a pick-up in credit growth following monetary policy/regulatory
easing, peaking of stress in unsecured loans, and relative valuation comfort. We believe that
credit growth is likely to remain soft in H1IFY26E due to weak demand and banks’ focus on
protecting margins, but should recover in H2FY26E mainly led by secured loans. Though
peak stress in unsecured loans is behind, we believe NPA formation as well as LLP would
remain elevated in H1IFY26E and then gradually ease. Thus, we recommend banks/NBFCs
that exhibit better growth/margins and asset quality resiliency while being ready to
participate in the growth phase. Our preferred picks remain HDFCB, ICICIB, SBI, RBL, KVB,
Ujjivan, Indian Bank, and SBI Cards. We believe Ujjivan and RBL offer a good play on the
asset quality recovery story in H2FY26, while Ujjivan also runs a good chance to secure the nikhil.vaishnav@emkayglobal.com
Universal Banking license, along with AU SFB. Thus, we increased our TP for Ujjivan, RBL, +91-22-66242485
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Story in Charts

Exhibit 1: Credit and deposit growth remain soft... Exhibit 2: ...due to moderate growth across segments
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Exhibit 3: Slippage ratio for PVBs is expected to be elevated owing Exhibit 4: CE has largely remained stable, except for slight
to continued stress in unsecured (PL+cards)/MFI loans improvement in Utkarsh and Suryoday

Bank/NBFC-MFI-wise Collection efficiency trend
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Exhibit 5: Despite the higher slippages, GNPA ratio is expected to Exhibit 6: ...as also the NNPA ratio
improve owing to better recoveries/write-offs...
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Exhibit 7: Bank Nifty mirrors Nifty50 on credit growth hopes, easing stress in unsecured loans,
and valuation comfort

Comparison of various index returns
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Exhibit 8: INBK's stock returns outperformed among PSBs...

Stock price performance of PSBs (%)
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Exhibit 9: ...whereas HDFCB, ICICIB, and Kotak outperformed among large PVBs

Stock price performance of large PVBs (%)
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Exhibit 10: Valuation summary for banks/NBFCs under our coverage

Mf‘:;'l‘ft RoA (%) ROE (%) P/ABV (x) ABV (Rs) EPS (Rs)
Company Reco (R.I:;

|(’§§ (UbsnI; FY25 FY26E FY27E| FY25 FY26E FY27E| FY25 FY26E FY27E| FY25 FY26E FY27E| FY25 FY26E FY27E
Large
PVBs
Axis Buy 1,400 3,614 42 1.7 1.7 1.7 15.9 14.5 14.3 1.9 1.7 1.4 552 639 737 85 91 103
HDFCB Buy 2,200 | 15,347 178 1.8 1.8 1.9 14.3 13.8 14.6 2.7 2.5 2.2 626 698 781 88 96 112
ICICIB Buy 1,600| 10,289 120 2.4 2.3 2.2 18.0 16.8 15.9 3.0 2.7 2.3 389 445 507 67 73 79
11B Reduce 650 662 8 0.5 0.6 0.8 4.0 5.4 6.8 1.3 1.2 1.1 673 706 751 33 46 61
KMB Reduce 1,950 4,423 51 2.1 2.1 2.0 12.8 12.0 11.9 2.8 2.5 2.2 563 635 713 69 75 84
Yes Sell 16 627 7 0.6 0.7 0.8 5.4 6.1 7.1 1.3 1.3 1.2 16 16 17 1 1 1
Small-Mid
PVBs
CUBK Buy 210 159 2 1.5 1.5 1.5 12.6 12.5 12.7 1.8 1.6 1.4 121 138 154 15 17 19
KBL Add 220 73 1 1.1 0.8 0.9 11.0 8.4 9.2 0.7 0.6 0.6 286 310 339 34 28 33
FB Buy 240 524 6 1.2 1.2 1.3 13.0 12.1 13.3 1.5 1.4 1.2 133 148 167 16 17 21
KVB Buy 300 217 3 1.7 1.7 1.6 17.7 16.9 15.8 1.9 1.6 1.4 147 171 196 24 27 29
RBL Buy 300 152 2 0.5 0.8 1.0 4.6 7.5 10.7 1.0 0.9 0.8 254 269 295 11 20 31
IDFCB Add 80 571 7 0.5 0.8 1.1 4.3 6.9 10.1 1.5 1.4 1.3 51 56 61 2 4 6
New-Age
PVBs/SFBs
AU SFB Reduce 725 611 7 1.6 1.6 1.7 14.2 15.2 17.2 3.7 3.2 2.7 223 256 301 28 38 49
Bandhan Add 180 281 3 1.5 1.5 1.7 11.9 11.9 13.7 1.2 1.1 1.0 145 160 181 17 19 24
Equitas Reduce 60 72 1 0.3 0.8 1.2 2.4 7.6 11.6 1.2 1.2 1.0 51 55 61 1 4 7
Ujjivan Buy 60 91 1 1.6 1.7 2.0 12.4 13.6 16.6 1.5 1.3 1.2 31 35 41 4 5 6
PSBs
BOB Buy 280 1,240 14 1.2 1.1 1.0 15.7 14.2 13.1 0.9 0.8 0.7 254 281 312 38 39 40
CBK Buy 120 1,032 12 1.1 1.0 1.0 19.9 18.2 16.6 1.1 0.9 0.8 98 115 132 19 20 21
INBK Buy 675 860 10 1.3 1.3 1.2 19.1 17.7 16.1 1.4 1.2 1.1 456 524 592 81 88 91
PNB Buy 125 1,287 15 1.0 0.9 0.9 15.3 14.4 14.1 1.0 0.9 0.8 99 111 123 15 16 17
SBIN Buy 975 7,253 84 1.1 1.1 1.0 18.6 17.0 15.8 1.3 1.1 1.0 426 494 565 79 85 90
UNBK Reduce 120 1,147 13 1.2 1.1 1.0 18.1 15.4 12.9 1.1 1.0 0.9 136 154 171 24 23 22
Payments
Bank
Fino Buy 300 23 0.3 2.4 2.4 2.1 13.3 14.2 14.0 3.1 2.7 2.4 90 103 119 11 14 16
Card
Player
SBI Cards Add 1,075 874 10 3.1 4.2 5.1 14.8 19.2 22.2 6.6 5.6 4.5 138 165 203 20 30 42
NBFC-MFI
CREDAG Add 1,350 207 2 1.9 3.1 4.3 7.9 12.1 16.8 3.2 2.7 2.2 410 490 601 33 57 94
Fusion Reduce 170 26 0.3| -12.2 0.9 1.7| -54.5 3.5 6.1 1.2 1.2 1.2 159 152 161 -122 5 11

Source: Emkay Research
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Slower credit growth given weak underlying
demand, risk-off stance by banks

Credit growth for the system as well as our coverage stocks remains subdued at ~10% YoY/1%
QoQ, while deposit growth on a weak base is at ~11% YoY/0.5% QoQ, leading to a slight uptick
in LDR. Though Q1 is seasonally weak, we believe Q2 is likely to be soft as well as corporate
credit demand remains weak amid macro uncertainties and continued deleveraging. Bank credit
to NBFCs, a key systemic driver, has moderated and the rising disintermediation in bond
markets could keep growth in check. Growth in SME and mid-corporate segments remains
healthy but may not be enough to meaningfully lift the growth momentum. As far as retail
credit growth is concerned, overleverage levels still remain high and so banks are unlikely to
press the accelerator on unsecured loans. Underlying vehicle sales too remain weak and hence,
reflect in VF growth. That said, we believe that the sharp rate cut could revive the housing loan
market, more so at the beginning of the festive season. Deposit growth too remains subdued,
with most banks witnessing decline in CASA books after sharp SA rate cuts, but should see
some improvement once the CRR cut becomes effective and fuels M3 growth.

Exhibit 11: Credit and deposit growth almost converge
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Source: RBI, Emkay Research; Note: Credit and deposit growth show a dip from Jul-24 due to the e-HDFCL
impact being negated (one year since the merger)

Exhibit 12: Retail credit growth has slowed down meaningfully, due to regulatory and asset
quality disruption
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Exhibit 13: Within retail, we expect secured housing loans to recover earlier, given the swift rate-

cut cycle
Retail credit for SCBs (%)
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Exhibit 14: Among banks that have provided business updates, HDFCB, KMB, BOB, KVB, and AU
SFB surprised positively on credit growth

Bank (Rs bn) Q1FY26 Q1FY25 YoY (%) Q4FY25 QoQ (%)
BOB 12,071 10,717 12.6 12,305 -1.9
INBK 6,000 5,390 11.3 5,880 2.0
PNB 11,307 10,287 9.9 11,166 1.3
HDFCB 26,530 24,869 6.7 26,435 0.4
KMB 38,996 44,473 -12.3 42,691 -8.7
1B 3,345 3,479 -3.9 3,450 -3.1
RBL 967 884 9.3 948 2.0
Yes 2,414 2,296 5.1 2,462 -2.0
KVB 894 777 15.0 845 5.8
AU SFB 1,116 907 23.1 1088 2.6
Bandhan 1,336 1,256 6.4 1,370 -2.45
Equitas SFB 380 349 9.1 380 0.13
Ujjivan SFB 333 301 10.7 321 3.6
CREDAG 261 263 -0.8 259 0.8

Source: Company, Emkay Research; Note: Figures of KMB, IIB, and Yes bank represents net advances,
while others represent gross advances

Exhibit 15: Provisional deposit growth numbers seem to be strong for HDFCB, KMB, KVB, AU
SFB, and Ujjivan SFB

Bank (Rs bn) Q1FY26 Q1FY25 YoY (%) Q4FY25 QoQ (%)
BOB 14,356 13,156 9.1 14,720 -2.5
INBK 7,440 6,812 9.2 7,372 0.9
PNB 15,888 14,082 12.8 15,666 1.4
HDFCB 27,640 23,791 16.2 27,147 1.8
KMB 5,011 4,474 12.0 4,991 0.4
1B 3,972 3,985 -0.3 4,109 -3.3
RBL 1,105 1,014 9.0 1,109 -0.4
Yes 2,759 2,651 4.1 2,845 -3.0
KVB 1,067 923 15.5 1,021 4.5
AU SFB 1,277 973 31.3 1,243 2.8
Bandhan 1,492 1,332 12.0 1,512 -1.3
Equitas SFB 450 375 20.0 431 4.5
Ujjivan SFB 387 325 19.0 376 2.8

Source: Company, Emkay Research
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Exhibit 16: LDR inched-up slightly across banks, barring HDFCB
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Credit card (CIF) continues to fall, while spends pick up

Credit card growth (CIF) slowed to 9% YoY, mainly due to reduced card issuances amid rising
asset quality pressures, especially in the sub-Rs50k segment. However, spends growth
improved slightly to 15% YoY in May-25, supported by seasonal factors. HDFCB gained a
marginal CIF market share (21.8%), while ICICI (16.4%), Axis (13.5%), and RBL (4.3%) saw
slight declines—RBL's drop reflects a cautious approach and the end of its Bajaj Finance
partnership, as it plans to focus on organic growth ahead. SBI and KMB's shares remained
stable. Channel checks indicate easing fresh stress flows, but card players are likely to increase
charge-offs, which shall lead to higher LLP. We expect the current growth slowdown (driven by
asset quality concerns) to be transitory, with industry growth rebounding by Q2FY26.

Exhibit 17: Slower new cards issuance leads to stable CIF growth... Exhibit 18: ...but spends picked up owing to seasonal tailwinds
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Exhibit 19: HDFCB gained slight CIF market share, while ICICIB,
Axis, and RBL saw a marginal loss in market share

CIF - Market share (%)
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Exhibit 20: ICICIB, Axis, RBL, and KMB’s spends market share
have increased, while SBI and HDFCB lose marginal share
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Exhibit 21: Systemic stress has largely peaked out and new fresh flows have started easing

Credit cards PAR book (%)
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Swift rate-cut cycle to hurt margins for banks

The new Governor has gone full throttle on cutting policy rate, thereby effectively cutting repo
rate by 100bps to 5.5%, with an additional CRR cut by 100bps to a historic low of 3% (to be
effective from Sep-Nov), to support growth. However, we believe credit growth will take time
to pick up, but margins would contract sharply in H1 due to the impact of repo rate cuts on
floating rate loans, partly offset by SA rate cuts taken by banks. The benefit of the CRR cut and

hence, liquidity release will be more back-ended, thereby providing some support to margins
in H2.

For our coverage universe, we expect margin contraction of ~5-20bps QoQ, with large PVBs at
the higher-end of the bracket, and PSBs at the lower-end. We expect banks like IDFCB, CUBK,

SBI, and MFI-heavy banks to report relatively lower margin compression, while SBI Cards
would report margin expansion.

Exhibit 22: While all banks (except Ujjivan) shall witness margin contraction, PSB’s margin shall
be better-off relative to PVBs; SBI Cards to report margin expansion

QoQ Change in NIMs (bps)
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Source: RBI, Emkay Research; Note: For IIB, we have considered Q4FY25 NIMs (excl.
expected change in NIMs with Q4FY25 NIMs (incl. one-offs) would be (-)82bps

one-offs). The QoQ

Exhibit 23: Spreads for PSBs have contracted at a faster pace...

PSBs - WALR and TD rates

Exhibit 24: ...while those for PVBs have been relatively slower

PVBs - WALR and TD rates
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MFI stress remains elevated; Cards, PL stress
peaked out

MFI stress flow is likely to remain elevated due to seasonal weakness in Q1 and the impact of
ordinances in Karnataka and TN, leading to elevated LLP for NBFC-MFIs and MFI-heavy banks.
The PL stress flow has peaked out but is likely to remain elevated in the near term; this, coupled
with higher write-offs is likely to keep LLP elevated. Credit card stress flow too is easing but
card players would prefer to accelerate charge-offs, leading to higher LLP. Overall, corporate
asset quality is holding up well and thus, we do not expect any meaningful NPA formation for
PSBs; recoveries too will be relatively slower in Q1. However, Agri/KCC slippages could remain
elevated for select large PVBs and PSBs due to seasonal factors, thereby calling for higher LLP.

Exhibit 25: After peaking out in Q3FY25, incremental stress flow started to ease

MFI PAR book

®PAR 1-30% ®PAR 31-90% ®PAR 91-180%

10.0% -
8.0% -

6.0% - 3.2% 3.4%
4.0%

2.0% A 0.9%

0,0%-,-, s aaw

Mar-24 Jun-24 Sep-24 Dec-24 Mar-25

Source: CRIF Highmark, Emkay Research

Exhibit 26: CE has largely remained stable, except for slight improvement in Utkarsh and
Suryoday

Bank/NBFC-MFI wise Collection efficiency trend

m4QFY24 m1QFY25 m2QFY25 m3QFY25 m4QFY25 EQ1FY26
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80%
60%
40%
20%

0%

Jana

c c < >
5 g o 5 2 g
< > © = [a) 3
] = I 7] <]
c = o] S L >
© =) 3 w o <
0 o a

Source: Emkay Research; Note: CREDAG’s Q4FY25 CE represents X bucket CE (excl KA); Utkarsh’s Q1FY26
CE represents X bucket CE (excl. pre-payments)
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Exhibit 27: Slippages for PVBs expected to be elevated owing to
continued stress in unsecured (PL+ cards)/MFI loans...

Slippages (Rs bn)

Exhibit 28: ...as also the slippage ratio

Slippage ratio (%)

= PSBs ®mPVBs
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Source: Company, Emkay Research Source: Company, Emkay Research
Exhibit 29: Despite contained slippages for PSBs, slower Exhibit 30:...as also the NNPA ratio
recoveries shall lead to sticky GNPA ratio...
GNPA (%) NNPA (%)
- = PSBs ®PVBs
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Source: Company, Emkay Research

Source: Company, Emkay Research

Exhibit 31: GNPA ratio of large PVBs to be sticky, while that of IIB
is expected to inch-up owing to continued MFI stress

GNPA ratio (%) of large PVBs
®1QFY25 ®m2QFY25 m3QFY25 m4QFY25 ®1QFY26E

4.0 1 3.3

AXIS

HDFCB ICICI 11B KMB Yes

Exhibit 32: GNPA ratio of SMID PVBs is expected to improve
sequentially

GNPA ratio (%) of SMIDs PVBs

m1QFY25 m2QFY25 ®3QFY25 m4QFY25 m1QFY26E

5.0 4

CUBK KBL FB KVB RBL

IDFCFB

Source: Company, Emkay Research

Source: Company, Emkay Research
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Exhibit 33: ...while that of new-gen banks shall remain elevated Exhibit 34: Contained slippages partly offset by slower recoveries
shall lead to sticky/marginal improvement in GNPA ratio of PSBs

GNPA ratio (%) of new-gen banks GNPA ratio (%) of PSBs
= 1QFY25 m2QFY25 m3QFY25 m®m4QFY25 ®m1QFY26E = 1QFY25 m2QFY25 m3QFY25 m4QFY25 ®m1QFY26E
5.0 4.6

AU SFB Bandhan Equitas SFB Ujjivan SFB BOB CBK INBK PNB SBI UNBK

Source: Company, Emkay Research Source: Company, Emkay Research
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Subdued profitability for PVBs; PSBs to
relatively outperform

We expect overall profitability growth for PVBs to remain subdued at 4% YoY. However, for
PSBs, we see profitability growth being relatively better at 10% YoY, aided by better treasury
gains, recovery from the write-off pool, and lower LLP. Among PVBs, we expect ICICIB, Indian
Bank, SBI, and KVB to be outliers, while Axis would report relatively soft results due to weak
margins and elevated credit cost. IndusIind Bank may turn profitable in the absence of any
lumpy stress recognition. MFI-exposed banks/SFBs are likely to report slightly better
profitability on a sequential basis due to some moderation in LLP.

Exhibit 35: Better treasury gains, recovery from the NPA pool and lower LLP is likely to lead to
better profitability for PSBs, while profitability for PVBs is expected to remain subdued

YoY QoQ
(Rs bn) QIFY25 Q2FY25 Q3FY25 Q4FY25 Q1FY26E e o
NII 1,827 1,844 1,859 1,874 1,878 2.8 0.2
';‘"”’interes't 645 757 685 875 737 14.3 (15.8)
ncome
'Ir°ta' Net 2,472 2,601 2,544 2,750 2,616 5.8 (4.9)
ncome
PPOP 1,295 1,379 1,301 1,378 1,335 3.1 (3.1)
LLP 228 254 216 268 230 1.1 (14.0)
Overall 817 844 815 839 826 1.1 (1.5)
PAT
PAT - PVBs 470 450 437 427 445 (5.4) 4.1
PAT - PSBs 347 303 378 412 382 10.0 (7.4)

Source: Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
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Exhibit 36: NII to moderate due to slower advances growth and
continued cost pressure...

NII growth (%)
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Exhibit 37: ...which, coupled with elevated opex and LLP, is likely to
result in moderate PPOP growth

PPoP growth (%)
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Source: Company, Emkay Research

Source: Company, Emkay Research

Exhibit 38: Margin contraction of large PVBs shall be relatively
higher than PSBs, owing to higher EBLR book...

NIMs of large PVBs (%)

m4QFY25 ®1QFY26E

Axis HDFC ICICIB 11B KMB Yes

Exhibit 39: ...and also for SMID PVBs

NIMs of SMID PVBs (%)

m4QFY25 m1QFY26E

CuBK KBL FB KvB RBL IDFCFB

Source: Company, Emkay Research

Source: Company, Emkay Research

Exhibit 40: Margins of all new-gen banks (except Ujjivan) shall dip
in Q1

NIMs of new-gen banks (%)

=4QFY25 m1QFY26E
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Exhibit 41: PSB’s margin contraction shall be relatively lower than
that of PVBs

NIM of PSBs (%)

=4QFY25 m1QFY26E

3.3

BOB

CBK INBK PNB SBI UNBK

Source: Company, Emkay Research

Source: Company, Emkay Research
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Exhibit 42: Summary of financial estimates (Q1FY26E)

Banks NII PPoP PAT

(Rs mn) Q1FY26E YoY (%) QoQ (%) Q1FY26E YoY (%) QoQ (%) Q1FY26E YoY (%) QoQ (%)
Large Private

Axis Bank 137,461 2.2 (0.5) 104,111 3.0 (3.2) 64,325 6.6 (9.6)
HDFC Bank 319,046 6.9 (0.5) 262,227 9.8 (1.2) 175,359 8.4 (0.5)
ICICI Bank 213,451 9.2 0.7 179,091 11.8 1.4 123,818 12.0 (2.0)
11B 40,799 (24.6) 33.8 22,592 (42.8) NA 1,944 (91.0) NA
Kotak Bank 74,095 8.3 1.7 54,041 2.9 (1.2) 35,516 0.9 (0.0)
Yes Bank 22,048 (1.7) (3.1) 9,611 8.6 (26.9) 5,391 7.3 (27.0)
Sub Total 806,900 4.3 1.3 631,673 5.1 3.1 406,352 3.0 3.3
Small-Mid Private

City Union Bank 6,082 11.6 1.3 4,269 14.3 (3.2) 2,877 8.8 (0.1)
Karnataka Bank 7,837 (13.2) 0.4 4,166 (25.4) 11.1 2,653 (33.7) 5.1
Federal Bank 23,376 2.0 (1.7) 15,473 3.1 5.6 9,704 (3.9) (5.8)
Karur Vysya Bank 11,020 7.6 1.2 8,106 8.7 (2.9) 5,091 11.0 (0.8)
RBL Bank 15,592 (8.3) (0.2) 7,907 (8.0) (8.2) 1,580 (57.5) 130.0
IDFC First 51,698 10.1 5.4 19,693 4.6 8.7 4,707 (30.8) 54.8
Sub Total 115,606 3.6 2.1 59,615 0.7 3.0 26,612 (16.4) 8.3
New Age/SFBs

AU SFB 21,884 13.9 4.5 12,433 30.6 (3.8) 5,200 3.5 3.2
Bandhan 28,538 (5.0) 3.6 16,038 (17.4) 2.1 4,516 (57.5) 42.1
Equitas SFB 8,463 5.6 2.0 3,279 (3.7) 5.3 809 214.5 92.1
Ujjivan SFB 8,960 (4.8) 3.7 3,442 (32.5) (4.3) 1,233 (59.0) 47.9
Sub Total 67,845 1.7 3.7 35,192 (6.0) (0.4) 11,759 (37.9) 24.2
PSBs

BOB 108,202 (6.7) (1.8) 66,608 (7.0) (18.1) 41,890 (6.0) (17.0)
Canara Bank 93,749 2.3 (0.7) 77,842 2.2 (6.0) 44,762 14.6 (10.5)
Indian Bank 64,342 4.1 0.7 46,538 3.4 (7.3) 27,330 13.7 (7.5)
PNB 104,740 (0.0) (2.6) 64,616 (1.8) (4.6) 41,283 27.0 (9.6)
SBI 423,133 2.9 (1.1) 277,356 4.9 (11.3) 181,282 6.4 (2.8)
Union Bank 93,870 (0.3) (1.3) 75,719 (2.7) (1.7) 45,044 22.4 (9.6)
Sub Total 888,037 1.0 (1.2) 608,679 1.3 (9.4) 381,591 9.9 (7.4)
Payments bank

Fino 4,981 16.1 6.5 334 37.4 12.5 261 7.2 11.2
Card Player

SBI Cards 17,141 16.1 5.8 19,700 3.7 0.3 5,759 (3.1) 7.8
NBFC-MFI

CREDAG 8,909 (6.5) 1.6 6,463 (8.9) 1.9 960 (75.9) 103.3
Fusion 2,572 (35.4) (4.5) 629 (78.9) (30.2) (801) NA NA

Source: Company, Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
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Change in estimates and TP

AU SFB (REDUCE): Factoring in better-than-expected credit growth trajectory in Q1 (18%
AUM growth) and also anticipated during the year coupled with expected moderation in credit
cost as MFI stress eases, we upgrade our earnings estimates for FY26E/FY27E/FY28E by
5%/8%/9%. Given steady improvement in RoE to 15-18% over FY26-28E, from 14% in FY25,
and the bank’s potential to secure the Universal banking license, which we believe shall be a
long-term positive, we raise the TP multiple to 2.3x Jun-27E ABV (from earlier 2x Mar-27E
ABV) and increase our TP by 20% to Rs725. However, given expensive valuations, we retain
REDUCE.

IDFCB (ADD): We believe the recent capital raise (Rs75bn from Warburg Pincus and ADIA)
would support the bank’s growth for the next 12-24 months. Factoring in lower opex, decline
in credit costs owing to the improving outlook on MFI and easing of fresh stress flow, and RoA
at ~0.8-1.2% for FY26-28E, we raise our TP by ~14% to Rs80; we retain ADD on the stock.

Exhibit 43: Revision in estimates for banks under our coverage

Change in EPS (Rs)

Change in TP (Rs)

Company FY26E FY27E FY28E

Earlier Revised Chg Earlier Revised Chg Earlier Revised Chg | Earlier Revised Chg
Small-Mid PVBs
FB 18 17 -3.3% 21 21 0.0% 27 27 1.3% 240 240 0.0%
IDFC 4 4 0.0% 6 6 0.0% 8 8 0.0% 70 80 14.3%
New Age PVBs/SFBs
AU SFB 36 38 4.8% 46 49 7.5% 57 63 9.2% 600 725  20.8%

Source: Emkay Research

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
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Exhibit 44: Q1FY26E results preview for Banks/NBFCs under our coverage

% Chg % Chg
Name Q1FY26E Q4FY25 Q1FY25 Comments
YoY QoQ
Axis Bank
CMP(Rs) 1,165 ([NII (Rs mn) 137,461 138,105 134,482 2.2% -0.5%|sjower growth, margin contraction,
Mkt Cap (Rs bn) 3,614 |Op. Profit (Rs mn) 104,111 107,524 101,062 3.0% -3.2%]|and elevated credit cost to keep
Reco Buy NIM (%) 3.8 4.0 4.1 -22bps -14bps|earnings in check. Higher unsecured
PAT (Rs mn) 64,325 71,175 60,346 6.6% -9.6%|loan and KCC slippages to weigh on
EPS (Rs) 20.7 23.0 19.5 6.6% -9.6% SliPPages.
HDFC Bank
CMP(Rs) 2,001 |NII (Rs mn) 319,046 320,658 298,371 6.9% -0.5% Strong deposit growth, coupled with
Mkt Cap (Rs bn) 15,347 |Op. Profit (Rs mn) 262,227 265,367 238,846 9.8% -1.2%|rate cut and higher KCC slippages
Reco Buy NIM (%) 3.6 3.7 3.7 -4bps -11bps|should lead to margin compression
PAT (Rs mn) 175,359 176,161 161,748 8.4% -0.5%|and thus keep earnings growth in
EPS (Rs) 22.9 23.0 21.1 8.4% -0.5% |check.
ICICI Bank
CMP(Rs) 1,442 |NII (Rs mn) 213,451 211,929 195,529 9.2% 0.7%
Mkt Cap (Rs bn) 10,289 |Op. Profit (Rs mn) 179,091 176,643 160,248 11.8% 1.49%| 1@ bank should report higher margin
contraction, but treasury gains
Reco Buy NIM (%) 4.3 4.4 4.4 -10bps -15bps
coupled with lower LLP should support
PAT (Rs mn) 123,818 126,296 110,591 12.0% -2.0% ;
earnings.
EPS (Rs) 17.4 17.7 15.5 12.0% -2.0%
IndusInd Bank
CMP(Rs) 850 [NII (Rs mn) 40,799 30,483 54,076 -24.6% 33.8%|The bank should recover from a heavy
Mkt Cap (RS bn) 662 Op. Profit (RS mn) 22,592 -4,909 39,518 -42.8% NA loss in Q4 due to recognition of stress
Reco Reduce |NIM (%) 3.1 2.3 4.3 -118bps 82bps|in MFI and derivative loss. Slippages to
PAT (Rs mn) 1,944 -23,289 21,707 -91.0% NA|moderate QoQ, but still remain
EPS (Rs) 2.5 (29.9) 27.9  -91.0% NA |elevated.
Kotak Bank
CMP(Rs) 2,225 |NII (Rs mn) 74,143 72,836 68,424 8.4% 1.8%
Mkt Cap (Rs bn) 4,423 |Op. Profit (Rs mn) 54,089 54,722 52,541 2.9% -1.205|5/0Wer  growth, higher  margin
compression coupled with slower fees
Reco Reduce |NIM (%) 4.8 5.0 5.0 -22bps -17bps
to weigh on earnings. Slippages should
PAT (Rs mn) 35,553 35,517 35,196 1.0% 0.1% )
remain largely flat QoQ.
EPS (Rs) 17.9 17.9 17.7 1.0% 0.1%
Yes Bank
CMP(Rs) 20 NII (Rs mn) 22,048 22,764 22,440 -1.7% -3.1%
| h i i
MKt Cap (Rs bn) 627  |Op. Profit (Rs mn) 9,611 13,144 8,853 8.6%  -26.9%|°C"e" 9rowth, margin compression,
and higher LLP should keep earnings in
Reco Sell NIM (%) 2.4 2.5 2.4 Obps -10bps
check. We expect slippages to remain
PAT (Rs mn) 5,391 7,381 5,024 7.3% -27.0% _ )
elevated due to stress in retail loans.
EPS (Rs) 0.2 0.2 0.2 7.3% -27.0%

Source: Company, Emkay Research
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...(Contd)...Q1FY26E results preview for Banks/NBFCs under our coverage

% Chg % Chg
Name Q1FY26E Q4FY25 Q1FY25 Comments
YoY QoQ
City Union Bank
0, 0,
CMP(Rs) 215 NII (Rs mn) 6,082 6,003 5,452 11.6% 1.3% e e e el te dod R &
Mkt Cap (Rs bn) 159  |Op. Profit (Rs mn) 4,269 4,410 3,735 14.3% -3.2%|1.6-1.7% in Q1, aided by healthy
Reco Buy NIM (%) 3.5 3.6 3.5 Obps -6bps|growth, lower margin compression,
PAT (Rs mn) 2,877 2,880 2,645 8.8% -0.1% and credit cost. After an uptick in Q4,
EPS (Rs) 3.9 3.9 36 8.8% -0.1% slippages should normalize in Q1FY26
Karnataka Bank
CMP(Rs) 193 NII (Rs mn) 7,575 7,807 9,034 -16.1% -3.0%
Mkt Cap (Rs bn) 73 Op. Profit (Rs mn) 3,904 3,750 5,586 -30.1% 4.1%|Slower growth, margin contraction,
Reco Add NIM (%) 2.8 3.0 3.5 -71bps -15bps|and elevated LLP to hurt earnings.
PAT (Rs mn) 2,577 2,524 4,003 -35.6% 2.1%|Slippages to remain elevated.
EPS (Rs) 6.8 6.7 10.6 -35.6% 2.1%
Federal Bank
CMP(Rs) 214  |NII (Rs mn) 23,376 23,774 22,920 2.0% -1.7% ) )
Mkt Cap (Rs bn) 524 |Op. Profit (Rs mn) 15,473 14,654 15,009 3.1% 5.69|>/OWer  growth,  higher  margin
compression to keep earnings in
Reco Buy NIM (%) 3.0 3.1 3.2 -18bps -14bps i .
check. Slippages to remain range-
PAT (Rs mn) 9,704 10,302 10,095 -3.9% -5.8% bound
EPS (Rs) 4.0 4.2 4.1 -3.9% -5.8%
Karur Vysya Bank
CMP(Rs) 272 NII (Rs mn) 11,020 10,893 10,244 7.6% 1.2%
Mkt Cap (Rs bn) 217 |Op. Profit (Rs mn) 8,106 8,350 7,459 8.7% -2.995|°trONg growth coupled with  healthy
treasury gains and lower LLP should
Reco Buy NIM (%) 3.8 3.9 4.1 -29bps -10bps
help the bank report 1.7% RoOA.
PAT (Rs mn) 5,091 5,134 4,587 11.0% -0.8%| . .
Slippages to remain range-bound.
EPS (Rs) 6.4 6.4 5.7 11.0% -0.8%
RBL Bank
CMP(Rs) 250 NII (Rs mn) 15,592 15,630 17,000 -8.3% -0.2%
Mkt Cap (Rs bn) 152 |Op. Profit (Rs mn) 7,907 8,612 8,591 -8.0% -g.20,|After @ clean-up act in Q4, we expect
profitability to be better QoQ due to
Reco Buy NIM (%) 4.7 4.9 5.7 -94bps -16bps .
lower LLP. Lower stress in cards, MFI
PAT (Rs mn) 1,580 687 3,715 -57.5% 130.0% . .
to drive down slippages.
EPS (Rs) 2.6 1.1 6.1 -57.5% 130.0%
IDFC First Bank
CMP(Rs) 78 NII (Rs mn) 51,698 49,072 46,948 10.1% 5.4%
Mkt Cap (Rs bn) 571 Op. Profit (Rs mn) 19,693 18,116 18,824 4.6% 8.7% |we expect profitability to be better
Reco Add NIM (%) 5.9 6.0 6.2 -36bps -9bps|QoQ due to better growth and some
PAT (Rs mn) 4,707 3,041 6,806 -30.8% 54.8% |moderation in LLP. Slippages to remain
EPS (Rs) 0.6 0.4 0.9 -30.8% 54.8% |elevated due to stress in MFI, Cards.

Source: Company, Emkay Research
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...(Contd)...Q1FY26E results preview for Banks/NBFCs under our coverage

% Chg % Chg

Name Q1FY26E Q4FY25 Q1FY25 e Q0Q Comments

AU SFB

CMP(Rs) 820 NII (Rs mn) 21,884 20,939 19,206 13.9% 4.5% Higher margin compression coupled

Mkt Cap (Rs bn) 611 Op. Profit (Rs mn) 12,433 12,923 9,517 30.6% -3.8%|with elevated credit cost should

Reco Reduce [NIM (%) 5.5 5.7 6.2 -71bps -17bps|weigh on earnings. Slippages to
PAT (Rs mn) 5,200 5,037 5,026 3.5% 3.2%|moderate QoQ, but still remain
EPS (Rs) 7.0 6.8 6.7 3.5% 3.2% |elevated.

Bandhan Bank

CMP(Rs) 175 |NII (Rs mn) 27,051 27,559 30,050 -10.0% -1.8%
Mkt Cap (Rs bn) 281 |Op. Profit (Rs mn) 14,709 15,713 19,409 -24.2% -6.4% Slower growth, higher LLP to weigh
Reco Add NIM (%) 6.4 6.7 7.6 -117bps -27bps|on earnings. MFI stress to manifest
PAT (Rs mn) 3,522 3,179 10,635 -66.9% 10.8% |via higher slippages.
EPS (Rs) 2.2 2.0 6.6 -66.9% 10.8%
Equitas SFB
CMP(Rs) 63 NII (Rs mn) 8,123 8,294 8,014 1.4% -2.1% )
Mkt Cap (Rs bn) 72 |op. Profit (Rs mn) 2,939 3,113 3,404  -13.6% -5.60% | 1OWer growth, lower margins, and
higher provisions to hurt earnings.
Reco Reduce [NIM (%) 6.9 7.1 8.0 -108bps -24bps| . .
Higher stress in MFI portfolio to
PAT (Rs mn) 554 421 257 115.4% 31.6% .
keep slippages elevated.
EPS (Rs) 0.5 0.4 0.2 115.4% 31.6%
Ujjivan SFB
CMP(Rs) 47 NII (Rs mn) 8,955 8,643 9,415 -4.9% 3.6% |profitability to improve QoQ, but
Mkt Cap (Rs bn) 91 Op. Profit (Rs mn) 3,436 3,598 5,095 -32.6% -4.5% | higher provisions to keep overall
Reco Buy NIM (%) 8.3 8.3 9.3 -101bps -1bps|earnings in check. Slippages to
PAT (Rs mn) 1,149 834 3,011 -61.9% 37.7%|remain elevated due to stress in
EPS (Rs) 0.6 0.4 1.6 -61.9% 37.7%|Karnataka and TN.

Bank of Baroda

CMP(Rs) 240 |NII (Rs mn) 108,202 110,196 116,001 -6.7% -1.8%|Credit growth has been healthy, but

Mkt Cap (Rs bn) 1240 |Op. Profit (Rs mn) 66,608 81,321 71,613 -7.0% -18.1% |slower margins and treasury gains

Reco Buy |NIM (%) 2.8 2.9 3.2 -41bps -9bps|vs peers should keep earnings in
PAT (Rs mn) 41,890 50,477 44,582 -6.0% -17.0%]|check. Slippages to remain range-
EPS (Rs) 8.1 9.8 8.6 -6.0% -17.0% |bound.

Canara Bank

CMP(Rs) 114 NII (Rs mn) 93,749 94,419 91,663 2.3% -0.7%]|The bank should report higher
Mkt Cap (Rs bn) 1032 |Op. Profit (Rs mn) 77,842 82,837 76,162 2.2% -6.0%|margin contraction, but healthy
Reco Buy [NIM (%) 2.6 2.7 2.9 -26bps -9pps|treasury gains should support
PAT (Rs mn) 44,762 50,027 39,053 14.6%  -10.5%|®arnings. Agri slippages could be
slightly elevated due to seasonal
EPS (Rs) 4.9 5.5 4.3 14.6% -10.5% e, hore.
Indian Bank
CMP(Rs) 639 [NII (Rs mn) 64,342 63,893 61,781 4.1% 0.7%|A sharp rate cut, coupled with agri
Mkt Cap (Rs bn) 860 |Op. Profit (Rs mn) 46,538 50,187 45,016 3.4% -7.3%|slippages could weigh on margins,
Reco Buy NIM (%) 3.3 3.4 3.4 -17bps -10bps but better treasury gains and lower
PAT (Rs mn) 27,330 29,561 24,034 13.7% _7.50|Credit cost should help the bank

clock >1% RoA. Agri slippages
EPS (Rs) 20.3 21.9 17.8 13.7% -7.5%

could be on the higher side in Q1.

Source: Company, Emkay Research
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...(Contd)...Q1FY26E results preview for Banks/NBFCs under our coverage

% Chg % Chg
Name Q1FY26E Q4FY25 Q1FY25 Comments
YoY QoQ
Punjab National Bank
CMP(Rs) 112 [NII (Rs mn) 104,740 107,570 104,763 0.0% -2.6% )
Mkt Cap (Rs bn) 1287 |Op. Profit (Rs mn) 64,616 67,757 65,812 -1.8% ~4.605|>1OWeT growth, coupled with lower
margins could keep earnings in
Reco Buy [NIM (%) 2.7 2.8 3.1 -37bps -13bps . o
check. Slippages to normalize in Q1
PAT (Rs mn) 41,283 45,670 32,516 27.0% -9.6% S
after a sharp uptick in Q4.
EPS (Rs) 3.6 4.0 2.8 27.0% -9.6%
State Bank of India
CMP(Rs) 813 |NII (Rs mn) 423,133 427,746 411,254 2.9% -1.1%|We expect better growth coupled
MKkt Cap (Rs bn) 7253 |Op. Profit (Rs mn) 277,356 312,860 264,486 4.9%  -11.39|With higher treasury gains, lower
opex, and contained credit cost to
Reco Buy [NIM (%) 2.9 3.0 3.2 -28bps -6bps
help clock 1% RoA. Seasonally, Q1
PAT (Rs mn) 181,282 186,426 170,352 6.4% -2.8% slippages will be higher due to agri
EPS (Rs) 20.3 20.9 19.1 6.4% -2.8%|NPAs.
Union Bank of India
CMP(Rs) 150 [NII (Rs mn) 93,870 95,140 94,121 -0.3% -1.3% ) ) ;
Mkt Cap (Rs bn) 1147 |Op. Profit (Rs mn) 75,719 77,001 77,853 2.7% -1.79|M@r9in contraction could be higher,
but treasury gains should support
Reco Reduce |NIM (%) 3.0 3.1 3.1 -9bps -13bps . i
bank's earnings. Slippages should
PAT (Rs mn) 45,044 49,849 36,789 22.4% -9.6% )
remain largely flat QoQ.
EPS (Rs) 5.9 6.5 4.8 22.4% -9.6%
SBI Cards
CMP(Rs) 919 |NII (Rs mn) 17,141 16,199 14,765 16.1% 5.8% |We expect margins to expand QoQ,
Mkt Cap (Rs bn) 874 |Op. Profit (Rs mn) 19,700 19,637 18,998 3.7% OETHLEREE S
range-bound. Fresh stress flow is
Reco Add |NIM (%) 11.5 11.2 10.9 57bps 27bps . X
moderating, but NPA formation to
PAT (Rs mn) 5,759 5,342 5,944 -3.1% 7.8%| emain  elevated due to bucket
EPS (Rs) 6.1 5.6 6.2 -3.1% 7.8% | movement.
CREDAG
- [ 0,
CMP(Rs) 1,207 |NII (Rs mn) 8,909 8,765 9,525 6.5% 1.6% Elies 5 [mamve 066 s
Mkt Cap (Rs bn) 193 |Op. Profit (Rs mn) 6,463 6,340 7,093 -8.9% 1.9%|some moderation in LLP. Fresh
Reco Add |NIM (%) 12.7 12.7 13.0 -28bps 2bps|stress flow is moderating, but NPA
PAT (Rs mn) 960 472 3,976 -75.9% 103.39%|formation to remain elevated due to
EPS (Rs) 6.0 3.0 249 -75.9%  103.3%]|PUcket movement.
Fusion
CMP(Rs) 199 [NII (Rs mn) 2,572 2,693 3,979 -35.4% -4.5%
Mkt Cap (Rs bn) 28 |Op. Profit (Rs mn) 629 901 2,078 -78.9%  -30.20%| "¢ company will remain in loss due
to higher provisions. Higher stress
Reco Reduce |NIM (%) 8.9 8.6 11.6 -274bps 33bps
in MFI portfolio to keep slippages
PAT (Rs mn) -801 -1,646 -356 NA NA
elevated.
EPS (Rs) (7.9) (16.3) (3.5) NA NA

Source: Company, Emkay Research
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment
management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of
BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX)
and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates]
offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant
banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues
and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India ("SEBI") bearing registration Number INHO00000354 as per SEBI
(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any
Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL
has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by
SEBI at any point of time.

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was,
is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is
its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an
offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients
simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient.

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may
have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach
different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report. Users
of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not
match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of
EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the
recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise
to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated
otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or
distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are
trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation
in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise
expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities
and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to
be reliable, although its accuracy and completeness cannot be guaranteed.

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating
to any issuer/subject company.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone
service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are
resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject
to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority
(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public
appearances and trading securities held by a research analyst account.

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the
Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may
not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from
registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional
Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc.
("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer.
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RESTRICTIONS ON DISTRIBUTION

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by
laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of
such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial
instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official
confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL)

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and
their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is,
or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the
content of this research report, in part or in whole, certifies that he or his associated personsl may have served as an officer, director or employee of the
issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate
investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the
issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any
potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report
operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential
information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any
specific investment banking function of the EGFSL.

1 An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii)
another person accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not
include commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant
notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL):

Disclosures b Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with
reference to the subject company(s) covered in this report

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in
the securities recommended in this report as of July 09, 2025
2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report

Disclosure of previous investment recommendation produced:

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report
during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment
recommendations published by EGFSL in the preceding 12 months.

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities
recommended in this report as of July 09, 2025

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the subject
company at the end of the month immediately preceding the July 09, 2025

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months.

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for
investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or
brokerage services from securities recommended in this report (subject company) in the past 12 months.

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject
company or third party in connection with this research report.

Emkay Rating Distribution

Ratings Expected Return within the next 12-18 months.
BUY >15% upside

ADD 5-15% upside

REDUCE 5% upside to 15% downside

SELL >15% downside

Emkay Global Financial Services Ltd.
CIN - L67120MH1995PLC084899
7th Floor, The Ruby, Senapati Bapat Marg, Dadar - West, Mumbai - 400028. India
Tel: 491 22 66121212 Fax: +91 22 66121299 Web: www.emkayglobal.com
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OTHER DISCLAIMERS AND DISCLOSURES:

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst)
Regulations, 2014 with reference to the subject company(s) -:

EGFSL or its associates may have financial interest in the subject company.
Research Analyst or his/her associate/relative’s may have financial interest in the subject company.

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research
Analyst or research entity (EGFSL) have not been engaged in market making activity for the subject company.

EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately
preceding the date of public appearance or publication of Research Report.

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the
month immediately preceding the date of public appearance or publication of Research Report.

Research Analyst may have served as an officer, director or employee of the subject company.

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject
company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the
information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit
www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with
the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading,
investment businesses or other associate entities may make investment decisions that are inconsistent with the recommendations expressed herein. EGFSL
or its associates may have received compensation for products or services other than investment banking or merchant banking or brokerage services from
the subject company in the past 12 months. EGFSL or its associates may have received any compensation or other benefits from the Subject Company or
third party in connection with the research report. EGFSL or its associates may have received compensation from the subject company in the past twelve
months. Subject Company may have been client of EGFSL or its affiliates during twelve months preceding the date of distribution of the research report and
EGFSL or its affiliates may have co-managed public offering of securities for the subject company in the past twelve months.

Digitally signed by

SESHADRI  SESHADRIKUMAR
SEN
KUMAR SEN pate: 2025.07.09

08:41:17 +05'30'

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY <GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore.
July 09, 2025 | 23


http://www.emkayglobal.com/

		2025-07-09T08:41:17+0530
	SESHADRI KUMAR SEN




